Liaraly, some of us may have acquired
property shares, which could have de-
livered an astonishing 20 fper cent an-
nual growth over the past five years.

If,dearreader, youhave doneall these
things, you can afford to be smug but
you may be wondering how long these
good times can last.

What I can tell you s that this period
of stellar property appreciation has
forced many investment professionals
torefocuson theidea ofinvestingin this
niew asset class, which can deliver value
and an income yield with little connec-

tind 1t mcreasingly difficult to ignore
the performance market of the mo-
ment.

The factisthatarange of property-re-
lated investment vehicles have emerged
as aresult of this increased investor de-
mand. The assets have varied from di-
rect property investment portfolios
and funds through to unit trusts and in-
vestment trusts. In parallel, a positive
mushroom-cloud of buy-to-let activity
has effectively created millions of new
investment-orientated portfolios. The
scale of this migration of funds into

climbed an impressive 683 per cent,
The Halifax house price index recorded
amassive 87.9 per cent but all had been
outperformed by the IPD All Property
index, which has risen by 975 per cent.
The attraction of property as an in-
vestment is simple to understand based
on the above growth statistics.
Asastatement of fact, one of the best
sectors for anyone's investment funds
over the pastfive (and indeed ten) years
would have been commercial property.
However, at the beginning of 2006, eq-
uities moved ahead, with some pundits

Property is attracting many former
traditional equity devotees -

forecasting a slow-down in commercial
property returns. But it never hap-
pened, with burgeoning market condi-
tions prevailing throughout theyear,at-
tracting the attention of overseas
investors with some very deep pockets—
according to What Investment, Middle

market standing out as a relatively
strong opportunity.

The residential market is subject to a
range of quite different factors, but the
fundamentalsseem toindicateacontin-
uation of bullish conditions in residen-
tial property throughout the UK with,
perhaps, the probability of even better
growth north of the Border in 2007,

As a new asset class in a diversified
private portfolio, propertycannotbeig-
nored anymore.
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