“wrapper”, it is the asset allo-
cation which is likely to have
the most significant impact on
returns over the longer term.
The most obvious benefit of
investment bonds is tax plan-
ning. No tax can occur
unless there is a chargeable
event. Investors are eligible for
age-related allowances, and

way of a gift. Furthermore,
there is no requirement to
complete annual tax returns;
if a chargeable event occurs,
the tax return entry is one line
only.

However, tax may be the
starting point, but itis not the
only issue. Investment bonds
provide fantastic flexibility.

are also able to switch between
investment sectors ~ normally
at no cost — without making a
disposal for tax purposes.
Investment bonds offer a
wide choice of broad-based,
professionally managed funds
with the option to use an off-
shore bond as a long-term
investment wrapper, with

quency of payment.

In conclusion, people look-
ing for a simple investment
with capital appreciation, cer-
tainty of income and tax effi-
ciency should consider invest-
ment bonds.

KEITH LODGE
Associate director at Dunedin
Independent
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