T'uies toclamadouble helping of
tax relief from the government
inamatter of days. Thisopportu-
nity, which has been available
since the pensions system was
overhauled last year, allows you
to make the maximum pension
contribution for this tax year
and then almost immediately
putinnextyear’sallowance tose-
cure a second lot of tax relief.

~ This is particularly useful for

for the Z?Ub-';’tax year 15100 per
cent of your e or
£215,000, wmmevmwer.
This will rise by £10,000 a year
until at least 2010-11, so next
year’s limit is £225,000.

Top earners can putaway dou-
ble the maximum, though, be-
cause of rules thatlet you choose
your own year-end for contribu-
tions.If younominate to end the
year early, you can then immedi-

Gordon Brown: Double rewards
for putting cash into pensions

atelyuseupnext year’sallowance
too.

So, you could make a gross
pension contribution, including
tax relief, of up to £215,000 on,
say, 15 March, 2007, including
any employer’s contributions,
assuming you earned at least

into a pension, and higher-rate
payers can claim back a further

.18p. So, on a contribution of

£440,000,youwould be entitled
to tax relief of £176,000 for just
two days’ work,

You could go even further.
Steve Latto of Alliance Trust, a
SIPP provider, said: “When 7
April comes round, you could
put in another £235,000 - your
contribution for 2008-9. But you

‘could get a refund on your con-

tributions — which could mean
having to wait until April 2009.
Apart from that, itis a very effec-

tive way to claim your tax relief

earlyandgetthe moneyworking
for you.” :

It’s as easy as that. Who said
the Chancellor was greedy?
® Yuill Irvine is managing
director of Dunedin Indepen-
dent in Edinburgh.



