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should be taking a profit and
increasing portfolio liquidity
in anticipation of a correction.
But if you are Joe Average,
you will unfortunately helong
to phalanxes of the ignorant -
don’t be offended because this

group includes most private
inveslt,ors - who behei;e that
property was 2005’s best
investment medium. What
tosh this is, even north of the
Border.
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HVESUNCIIT NUUST INEW DA, <4
per cent of private investors
thought that residential
property was the best place to
have one’s money in 2005,
followed by commercial

property.
In fact, it was global
equities, which went up 23 per

. cent (UK equities showed a 22

per cent appreciation)
followed by commercial
property at 9 per cent.
Corporate bonds improved by

_11 per cent, government bonds
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to be sit tight and wait for
more upside movement in
equities.

My own mvesunent pundits
seem to belong in the latter
echelon, although my personal
view is that there are some
bumps ahead of us but that a
long-term strategy in equities
with a healthy mix of tax
efficient investments probably
wrapped in a SIPP is likely to
prove to be the best plan in the
current year. :
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collapse. i

To prove how wrong the -A lot to think about, My own
“Gadarene swine” have been, advice is to be long-term, :
he refers i}o Fidelity’s recent makefsure your man {(or hgy)
analysis o Brmsheqmtms, isaun alththyourperson
which showmz‘tlbat in thes E circumstmcas_ md
15-year period from 1988 to expectations. gotoan
the end of 2003 (when the experienced adviser, of which I
market recovery was still in its 'hnveseveralﬁereenddﬁtﬁe
infancy), an investor who had  commercial.
left his or her share IlelIwineuch;efwcecutweaf
certificates in a locked bottom  Dunedin Independent, the largest
drawer would now be looking mmelyowmé firm of IFAs in
back at a ten per cent return



