CULLED WU LUV Ul Kius.

Mine are not a million miles
from entering the job market
with the process of buying a
flat following closely after that,
1 suspect. However, even
though parents are providing
more financial assistance to
their children than ever
before, there is stll a third of
the population unprepared or
unable to help their kids either
before or after death.

I understand one must put
this parsimony down to the
temptations of HD widescreen
TVs, a new car and an
expensive holiday ~ in that
order. What an indictment of
the selfish few. That said, the

-

more sensible two-thirds are,
according to the Pru, now more
inclined to fund their kids
before rather than post-
heritance but there is a gap in
these scales of generosity. For
example, the average adult
child will ask for £14,000
whereas the average parent is
likely to offer £5500.

Parents are also more likely
to be generous in funding a
wedding or a grandchild’s
education but,
overwhelmingly, two-thirds of
parents will be prepared to

LAUYY T Y¥ LRl LIJTITC AET LIVE
ways of skinning the mortgage
moggie. First, there’s re-
mortgaging by using equity in
one’s existing house, which
also has the advantage of
becoming free of IHT in the
child’s hands after seven years.

Second, a parent can
guarantee the mortgage using
the equity built up in their own
home, Some mortgage
providers will not make the
parent liable for the whole
mortgage in the event of
default by only making the
parent liable for the bit of the
mortgage the child’s income
multiplier couldn’t reach.

Third is a co-mortgage,
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deposits sufficient savings
with the society interest-free
and the child borrows the rest
and only pays for that part of
the mortgage.

And finalfy, there’s the joint-
purchase method where the
parent becomes a co-mortgagee
with the benefit of transferring
a percentage each year to the
child. But there are both capital
gains and inheritance tax
implications. Worth consulting
an expert — but I would say
that wouldn’t 17
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